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VAR 575

“mortality rates” 445
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Policy Act (NGPA) 186, 269, 349
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(NYMEX) 263, 575, 612
Ng and Pirrong

(1992) 568
(1993) 536
(1994) 536–7, 548, 568

NMOGARCH model 602
“non-economic” means 39
non-overlapping time intervals

545
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Monte Carlo (continued)

MEPR3-Index.qxd  2/23/04  1:03 PM  Page 694



INDEX

695

NOx
emissions 391
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111, 140, 566, 602
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258
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futures contracts 469
Light Sweet Crude Oil 242
price 133, 306–7
prompt contracts 105
WTI crude oil options prices

56
NYMEX Henry Hub

contract 263, 299
Natural Gas 27

O
“off-balance-sheet” structures 10
Office of Energy Projects 199
Office of Market

Oversight and Investigations
184

Tariffs and Rates (OMTR) 198
OGARCH
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model 581, 585–7
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cash flows 160–1
Operating Cashflows 158
project risk management 155
revenue distribution 159

oil price
curve 17
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185
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constraints 219, 634
Risk 402, 415, 417–18

Optimal
hedge portfolio 646
strategy 640, 642

optimisation 149, 219, 369, 371, 387,
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631–2, 634, 636–7, 646, 649, 608
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implied volatility 552, 567, 483
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344, 387, 524–5, 624, 636, 639,
644–5, 652, 670, 608
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516
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96
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brokered market 318
forward prices 482
NOx Budget Program 391
options 45, 47, 53, 64, 524
spread option contract 120
swaps 47, 55

out-of-money (OTM) 357, 431,
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output energy feedstock 155
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482
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VAR-style modelling 682

physical-asset risk 416
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223, 241, 640
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process 95, 234, 500

portfolio
effects 150, 235, 362
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risk-management 499
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value-at-risk (VAR) 573
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purchase agreements (PPAs)
156, 293
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capacity 282
cashflow 507
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PREBON 492
Prepaid swap 15
present-value (PV) factor 315, 615
Press et al (1992) 100
price-dependent volatility model

564
Prices of energy commodities 94, 97,
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Pricing

algorithms for Asian options
109

dual-commodity options 105
spread options 121, 125
Swing 139–41
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353
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option state space 656, 661
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Reciprocal cash collateral transfer
agreements 30

recursion equations 139–40

refining margin swap 13
reformulated gasoline (RFG) 259
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219
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Rehearing of Monitoring and

Mitigation Plan 213
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relationship/liability risks 416
Reliant Energy 274
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158
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349
Retail Risk Management 365
Rho 408–9
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(RFR) 419

risk-less
asset 522
interest rate 522
return 522

risk-management
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(economic) portfolio 455
in Practice 302
problems 155
Scenarios 661
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tools 4–5, 25, 38, 277, 279, 281,

300, 320, 322
risk-neutral

distributions 523, 527
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evaluation 485
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EWMA covariance matrices 602
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S
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Scandinavian Nord Pool 426
Scenario analysis and stress

testing 410
Schmalensee et al (1998) 382
Schmeiser (1990) 100
Schwartz (1997) 609
Schwartz and Smith (2000) 502,

609, 626
Schweizer (1993) 561
Schwert (1989) 568
Scope Exception 460, 462
Scott (1987) 550, 553
Securities and Exchange

Commission (SEC) 184
self-regulatory organisation (SRO)

281
Sensitivity analysis 644
SFAS 133 and 149, 399, 457, 463
Shareholders Applaud Risk

Management (1992) 323

Shimko (1993) 564
silver age of the industry 6
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RiskMetrics (continued)
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stochastic volatility
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561
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570, 599
process 547, 599
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Management 288
straightforward swap 12
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Swap spreads 21
swaptions 7, 15, 20, 46, 64, 77–8,

81, 222, 261, 310, 499, 502–3,
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Systemic risk 439

T
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contracts 84, 136–7, 218
options 139–41, 145
(TOP) 269
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Taylor-series expansion 552
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376
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Types of risks 304

U
UNEP (2003) 377
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